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Editor’s Note

The 1996 Legislature passed Substitute House Bill 2758 creating the Economic Climate Council
(ECC). The ECC is responsible for selecting a series of benchmarks that characterize the competitive
environment of the state.  The benchmarks are indicators of the quality of life, education and skills of
the work force, infrastructure, and the costs of doing business.
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The benchmarks considered in this study focus on the four themes specified in the Substitute
House Bill 2758, RCW 82.33A: quality of life, education and skills of the workforce, infrastructure,
and the cost of doing business.  These guidelines are specified in the legislation because state and local
policies can affect their overall performance.  This study also presents nine economic performance
indicators meant to measure long-term economic trends: employment growth rate, per capita personal
income, high wage industries’ share of total employment growth, earnings per job factors, migration
rate, export data, and unemployment.  These indicators focus on the overall performance of Washing-
ton in both the national and world market, and provide data with which comparisons across economies
can be made.

Twenty-seven of the 33 benchmarks and indicators have been updated this year.  Of the updated
benchmarks and indicators, Washington’s rank improved in 16 cases, regressed in 9, and stayed the
same in 2.  While most of these updates show moderate changes, some indicators improved signifi-
cantly.  Washington’s air quality index improved from 20.4 to 6.4 percent of the population living in
nonattainment areas.  Moreover, air traffic delays improved from 18.4 to 10.4 delays per 1000 opera-
tions while the national average witnessed an increase from 17.1 to 20.4 delays.  Furthermore,
Washington’s total employment growth rate improved in ranking from 24th to 15th.  Conversely, how-
ever, Washington also realized substantial regressions in some indicators.  Washington’s high wage
industries’ share of total employment growth declined in rank from 12th to 38th.  Also, the unemploy-
ment rate declined in ranking from 37th to 46th
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The United States job market experienced its tenth consecutive year of expansion in 2000, becoming

the longest expansionary period on record.  The U.S. realized a 2.3 percent employment growth rate in
2000, the same as its average employment growth rate over the period 1996 to 2000, although signs
emerged towards the end of the year indicating that the employment growth rate would slow considerably.

Washington realized an employment growth rate of 2.6 percent in 2000, up slightly from 2.1 in
1999.  However, the employment growth rate is down considerably compared to the period 1996-1998.
Washington’s economy realized an exceptional total employment growth rate over the period 1996-
1998 due to aerospace expansion.  In 1997, Washington achieved an employment growth rate of 4.1
percent; Washington’s highest in nearly a decade.  Washington’s employment growth rate has historically
followed the fluctuations of the aerospace cycle, as the Boeing Company is Washington’s largest private
employer.

Beginning in 1999, Washington’s economy began to realize periods of slower total employment
growth.  The loss of approximately 13,500 aerospace jobs in 1999 was the primary contributor to this
slowdown.  The aerospace contraction slowed in early 2000 and ended in mid 2000, resulting in above-
average growth for that year.  This improved our rank for 2000 from 24th to 15th.

Chart 1
Total Employment Growth Rate
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Chart 2
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��	������Washington has historically ranked moderately well in the area of high wage employment
growth.  Aerospace expansion coupled with continued growth in software boosted state performance
between 1996 and 1998; 1997 was an exceptional year with 50.4 ���	��� of job growth occurring in
high wage sectors, ranking 6th among all states.   From 1998 to 1999, however, high wage industries’
share of total employment growth declined considerably.  Washington’s percent of total employment
growth resulting from high wage industries declined from 45.7 percent to 15.3 percent, dropping
Washington’s ranking from 12th to 38th among all states.

The most recent cyclical aerospace contraction resulted in numerous industry lay-offs and plant
closures that have a dramatic impact on high wage employment growth.  Due to this contraction,
approximately 13,500 aerospace jobs were lost in 1999.   Without these job losses, Washington’s rank
would have been 15th, with 28.8% of job growth coming from high wage jobs.

Chart 3
High Wage Industries’ Share of Total Employment Growth
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The Bureau of Economic Analysis defines earnings as salary income, other labor income, and

proprietors’ income.  Historically, Washington has ranked high in annual earnings per job due to an
industry mix that favors high wage employment and stock option income.  Washington’s average annual
earnings per job increased to $36,668 in 1999, up $2,120 from 1998.  Consequently, Washington’s
national rank improved from 9th (1998) to 7th (1999).  Washington’s real total earnings (in 1992 constant
dollars) have nearly tripled in amount from 37.4 billion in 1970 to 109.8 billion in 1999.

Chart 4
Annual Earnings Per Job
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Chart 5
Annual Earnings Per Job Growth Rate
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Chart 6
Migration Rate
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Washington saw another drop in the migration rate in 1999.  Migrants added 0.6 percent to the
state’s population growth, compared to 0.8 percent in 1998, giving the state a ranking of 13th.   Over the
past five years, migrants have added an average of 0.9 percent to Washington’s population growth,
compared to the U.S. average of 0.3 percent.  This high rate of net immigration placed the state at 9th for
the period 1995 through 1999.  Washington’s ability to attract new residents attests to the increasing
economic opportunity and quality of life in the Evergreen State.
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Chart 7
Foreign Exports
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Chart 8
Foreign Exports (Excluding Transportation Equipment)
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In 2000, the national unemployment rate reached its lowest point in 31 years. The U.S. jobless rate

declined two-tenths to 4.0 percent in 2000, with an average of 4.8 percent since 1996. Unemployment
rates decreased in 33 states, of which 14 states had the lowest annual average rates in their series (series
date back to 1976).  Washington, however, reached its lowest annual rate in 33 years, 4.7 percent, in
1999, and its rate increased in 2000 to 5.2 percent, lowering its state rank to 46th.

Historically, Washington has nearly always had an unemployment rate higher than the national
average.  This is mainly attributable to the considerable number of seasonal industries in the state (i.e.,
agriculture, fishing, forest products and food processing).  Washington had 127 industries designated
as seasonal in 1999.  Those 127 sectors translated into 413,189 workers, just under one-fifth of total
private covered employment in Washington.  The unemployment rate in areas of Washington with
predominantly seasonal industries averages several points above the state average, while metropolitan
and western region averages are consistently below the state average by up to one point and above.
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Chart 11
Violent Crime Rate
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Chart 12
Arrests Rates for Violent Crime
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Chart 13
Air Quality Index
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Chart 14
Drinking Water
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Chart 17
State Parks and Recreation Areas
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Chart 18
State Arts
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There is no quantitative way one can capture how the arts broaden perspectives and enrich
communities.  However, we can use the total revenue collected by SAAs to get a sense of the commitment
a state makes to the arts.  Total SAA revenue* includes state legislative appropriations, funds from the
National Endowment for the Arts (NEA), private support, and other state funds, including transfer
funds and special funding mechanisms.  Some of the discipline areas that these dollars support include
dance, theatre, visual arts, photography, literature, folk arts, and the humanities.  State dollars make up
more than 85% of the state arts agency’s total revenue in Washington.
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The benchmark, total circulation per capita, is used to gauge the quality, magnitude, and availability
of public library resources and services.  Circulation is the checking out of items (i.e., books, CDs,
videos) to the public and is a reliable indicator because most transactions are electronically recorded.
This data is collected from every state and the National Center for Educational Statistics (NCES) presents
the cumulative form.
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Chart 19
Public Library Service
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Table 20
Grade 4 Public School Students: 
Average Reading proficiency Scores

Year
WA Rank
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1992
NA

1994
19

1998
16

Washington U.S. Average
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Table 21
Grade 4 Public School Students: 
Average Mathematics Scale Scores

Year
WA Rank

0

25

50
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200
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1992
NA

1996
17

2000
NA

Washington U.S. Average
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Chart 22
Student toTeacher Ratios in Elementary and Secondary Public Schools

Year
WA Rank
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Chart 23
Completed Four Years of High School or More

Year
WA Rank
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Chart 24
Completed Bachelor’s Degree or More

Year
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Chart 25
Total Public Two and Four Year Combined Participation Rate

Year
WA Rank

5.2

5.4

5.6

5.8

6.0

6.2

6.4

6.6

6.8

P
er

ce
nt

1990
20

1991
22

1992
23

1993
14

1994
13

1995
12

1996
11

1997
10

Washington State 50 State Average



,# �����������������������	���
���
�	

�������,
-��	����������)������������������	�
������� %������������.� 	�>��	������������%�������	���������������
".����	��������;���$:

'((? '((< '(() '((* '((+ '((?-(+
!��#��� <8< ;8@ <8> <87 @8= <8@
!���/� <8= <8@ <8; <8@ <8: <8<
!��?��� A8@ A89 A8> ;8= ;8; A8:
!�/����� 98A 98< 98; @8: @8> 98=
���� ����� ;87 <8A <8; ;87 ;87 <8=
�������� ;8= ;8; ;8@ ;8@ ;8@ ;8<
����������� 98: 985 987 >8= >8A 987
.������� <8; <8; <8< <8< <89 <8<
'������ 98A 98= 98A @87 @85 98=
������ 98; 98< 98< 98< 98@ 98<
������ @8; @8A @8< @8> @87 @8@
����� <87 <87 @8= @8A @8; @8=
�������� <8> <8: <87 <87 <87 <85
������� @8> @8: @85 @87 @85 @85
���� @8; @8; @8; @8A @8= @8A
C����� A8: A87 A89 A8> A89 A8>
C�����/
 @89 @8: @85 @8: @85 @8:
0�������� @8< @8< @8@ @8= @8= @8;
$���� 98: 985 987 987 >8= 985
$��
���� <87 @8= @8A @8; @8< @8A
$������������ >8= >8A >8A >8; >8; >8A
$������� <8A <8< <8@ <8: <8: <8@
$�������� <8: <8; <8> <85 @8A <8:
$�������		� @8; @8@ @8< @8; @8= @8;
$������� @87 98A 98; 98; 98; 98A
$������ @8@ @8@ @8A @8A @8A @8;
%�#���/� A87 A87 ;8A A85 ;8: ;8A
%����� <85 @8A @8A <87 @8A @8=
%������	����� 98: 985 98: 985 987 985
%���"����
 98< 98@ 98@ 98> 98: 989
%���$�(��� A8@ A8: A87 A85 A85 A8:
%���2��/ 989 989 98> 985 985 98:
%������������� @8; @8< @8@ @89 @8> @8@
%�����.�/��� ;8; ;8; ;8< ;8< ;8: ;8<
D��� @85 @87 98= 98A 98A 98=
D/������ <8; <8; <8@ <8< <8@ <8<
D����� <8: <87 <87 @8A @8A <87
�����
������ >8A >8; >8< >8; >8< >8;
������������ @8> @85 @85 98= 98= @87
�������������� @89 @89 @8> @8> @85 @8>
������.�/��� <87 @8= @8< <87 <87 @8=
��������� @87 98A 98A 98= 98; 98=
��(�� <89 <8> <8: <87 <87 <8:
&��� A85 A8@ A8> A8> A89 A8>
,������ 98A 98< 98< 98@ 98@ 98<
,������� @8= @8A @8A @8; @8A @8A
	
������� ��� ��� ��� ��� ��� ���
�����,������� @8@ @89 @8: @8> @8> @8>
��������� <8A <8< <89 <8> <8: <8@
�
����� A8A A8; A8> A89 A8: A8@

@7�������!������ <87 @8= @8A @8A @8; @8A

	
�����������
�� �� �� �� �� �� ��
��	�����!	��
"��	��5�@�	%�
�"���
$!	��%��
�!
!��	��
"�	��%��=�E�	
���
�
����5�#"����	��%��
��*���
"%	���6%��	��
"�-	�	������$��9	��
"	�� �"�����
��6%��	��
"���	��������������-�!	��$�"��
�
6%��	��
"���((�*�((4��@��'���6%��	��
"�6"�
��$�"����	��������	"%���
?����
"����	��'������



��
	���	��	�

����������	��
���
������	����������������
�������������� 
���
�
����
���� ����������������������#� ���������������������������
�����$������������������������������������������� ����������
�

����
��	��	��
���������



/0���
���
����
	

�����������,����������������������
)��	���**0������8�������C�����(���
������������"8C��$�������&������������������������������

�����������		��������������+�������������;���������+���%�"+;+$�������+;+����	����	��������		�����	�
���������C�����(�.�����
��	��E����������)(���
�8�����E��������������1��������������(��	������
)�������	���7�����������������	�
����
�����������������	�������������	����	��������������	������������
+;+���������������������������������������������������������������	�������������
���������+;+���������������
�������
�������8�������������(�������������������������������������(��������8C��'��C�����(�)�������	��
4���������� ������� ����� �����
������ ������������������ ���������(�����������������

���������������
����	��������������	���
�����
������E��������������������������������(�	�������������	��	����������������
�����(���
������������	���	(���������������������
���
���������������������������������������������

+���***�������������
��	���������**3���	������������� ����	������� �����������
������������
	������������������0�������������������+���**/������**#������������������� �������� 0��������	�����(
������0�����3�*����	�����������������������	������������������	���������������
�����������������
�����
���
���
��**/6*#�����**36**�	���������(����������������������(�	������	��������+�����������*0��3�������,
��������**#�������*#6**��������
�����������2/0�3�0�000�����
�����
��������
������������������
�

Chart 26
Interstate Highways in Poor Condition
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Chart 27
Urban Roadway Congestion Index
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Chart 28
FAA Air Traffic Delays
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Chart 29
State and Local Tax Collections Per $1,000 Personal Income
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Unemployment Insurance Costs
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Chart 31
Workers’ Compensation Premium Cost Index
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State Population
1995-2000 4/1/00 7/1/99 7/1/98 7/1/97 7/1/96 7/1/95

Population Population Population Population Population Population
(Estimate) (Estimate) (Estimate) (Estimate) (Estimate) (Estimate)

Alabama 4,447,100 4,369,862 4,351,037 4,320,281 4,290,403 4,262,731
Alaska 626,932 619,500 615,205 608,846 604,918 601,345
Arizona 5,130,632 4,778,332 4,667,277 4,552,207 4,432,308 4,306,908
Arkansas 2,673,400 2,551,373 2,538,202 2,524,007 2,504,858 2,480,121
California 33,871,648 33,145,121 32,682,794 32,217,708 31,780,829 31,493,525
Colorado 4,301,261 4,056,133 3,968,967 3,891,293 3,812,716 3,738,061
Connecticut 3,405,565 3,282,031 3,272,563 3,268,514 3,267,030 3,265,293
Delaware 783,600 753,538 744,066 735,024 727,090 718,265
Florida 15,982,378 15,111,244 14,908,230 14,683,350 14,426,911 14,185,403
Georgia 8,186,453 7,788,240 7,636,522 7,486,094 7,332,225 7,188,538
Hawaii 1,211,537 1,185,497 1,190,472 1,189,322 1,184,434 1,180,490
Idaho 1,293,953 1,251,700 1,230,923 1,210,638 1,187,706 1,165,000
Illinois 12,419,293 12,128,370 12,069,774 12,011,509 11,953,003 11,884,935
Indiana 6,080,485 5,942,901 5,907,617 5,872,370 5,834,908 5,791,819
Iowa 2,926,324 2,869,413 2,861,025 2,854,396 2,848,473 2,840,860
Kansas 2,688,418 2,654,052 2,638,667 2,616,339 2,598,266 2,586,942
Kentucky 4,041,769 3,960,825 3,934,310 3,907,816 3,881,051 3,855,248
Louisiana 4,468,976 4,372,035 4,362,758 4,351,390 4,338,763 4,327,978
Maine 1,274,923 1,253,040 1,247,554 1,245,215 1,241,436 1,237,438
Maryland 5,296,486 5,171,634 5,130,072 5,092,914 5,057,142 5,023,650
Massachusetts 6,349,097 6,175,169 6,144,407 6,115,476 6,085,393 6,062,335
Michigan 9,938,444 9,863,775 9,820,231 9,785,450 9,739,184 9,659,871
Minnesota 4,919,479 4,775,508 4,726,411 4,687,726 4,647,723 4,605,445
Mississippi 2,844,658 2,768,619 2,751,335 2,731,826 2,709,925 2,690,788
Missouri 5,595,211 5,468,338 5,437,562 5,407,113 5,367,888 5,324,610
Montana 902,195 882,779 879,533 878,706 876,656 868,522
Nebraska 1,711,263 1,666,028 1,660,772 1,656,042 1,647,657 1,635,142
Nevada 1,998,257 1,809,253 1,743,772 1,675,581 1,596,476 1,525,777
New Hampshire 1,235,786 1,201,134 1,185,823 1,173,239 1,160,768 1,145,604
New Jersey 8,414,350 8,143,412 8,095,542 8,054,178 8,009,624 7,965,523
New Mexico 1,819,046 1,739,844 1,733,535 1,722,939 1,706,151 1,682,417
New York 18,976,457 18,196,601 18,159,175 18,143,184 18,143,805 18,150,928
North Carolina 8,049,313 7,650,789 7,545,828 7,428,672 7,307,658 7,185,403
North Dakota 642,200 633,666 637,808 640,945 642,858 641,548
Ohio 11,353,140 11,256,654 11,237,752 11,212,498 11,187,032 11,155,493
Oklahoma 3,450,654 3,358,044 3,339,478 3,314,259 3,289,634 3,265,547
Oregon 3,421,399 3,316,154 3,282,055 3,243,254 3,195,087 3,141,421
Pennsylvania 12,281,054 11,994,016 12,002,329 12,015,888 12,038,008 12,044,780
Rhode Island 1,048,319 990,819 987,704 986,966 987,858 989,203
South Carolina 4,012,012 3,885,736 3,839,578 3,790,066 3,738,974 3,699,943
South Dakota 754,844 733,133 730,789 730,855 730,699 728,251
Tennessee 5,689,283 5,483,535 5,432,679 5,378,433 5,313,576 5,241,168
Texas 20,851,820 20,044,141 19,712,389 19,355,427 19,006,240 18,679,706
Utah 2,233,169 2,129,836 2,100,562 2,065,397 2,022,253 1,976,774
Vermont 608,827 593,740 590,579 588,665 586,352 582,827
Virginia 7,078,515 6,872,912 6,789,225 6,732,878 6,665,491 6,601,392
Washington 5,894,121 5,756,361 5,687,832 5,604,105 5,509,963 5,431,024
West Virginia 1,808,344 1,806,928 1,811,688 1,815,588 1,818,983 1,820,560
Wisconsin 5,363,675 5,250,446 5,222,124 5,200,235 5,173,828 5,137,004
Wyoming 493,782 479,602 480,045 480,031 480,085 478,447

United States 281,421,906 272,690,813 270,248,003 267,783,607 265,228,572 262,803,276
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